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Notes to the financial statements contnued)
24. Significant accounting policies (contnued)

(d)

(e)

Property, plant and equipment (operating assets) (continued)

(iii)

(iv)

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over
the estimated useful lives of each part of an item of property, plant and
equipment. Leasehold assets are depreciated over the shorter of the
lease term and their useful lives. Land is not depreciated.

The estimated useful lives for the current and comparative periods are
as follows:

Rates Useful lives
Buildings 2% 50 years
Renovations 50% 2 years
Computer equipment 33.33% 3 years
Furniture and equipment  12.60% 8 years
Vehicles/cycles 25% 4 years

Assets residual value and useful lives are reviewed and adjusted, if
appropriate at each balance sheet date.

Disposals

Gains or losses on the disposal or scrapping of property, plant and
equipment are determined as the difference between the sales price
less the cost of dismantling selling and re-assembly of the assets and
the carrying amount. Any gains or losses are recognised in the income
statement as other operating income or other expenses respectively.

Financial assets

The organisation’s classifies its financial assets in the following categories:
loans and held-to-maturity investments. Management determines the
classification of its investments at initial recognition.

(a)

(b)

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They

arise when the organisation’s provides money, goods or services
directly to a debtor with no intention of trading the receivable.

Held-to-maturity

Held-to-maturity investments are non-derivative financial assets with
fixed or determinable payments and fixed maturities that the
organisation’s management has the positive intention and ability to hold
to maturity.

29



